
 
June 1, 2020 

Thomas J. Pare, Partner 
Hession & Pare, P.C. 
62 Stark Street 
Manchester, New Hampshire 03101-1970 

Dear Mr. Pare: 

Attached is the quality control review (QCR) of the audit of Northeastern Regional Association 
of Coastal Ocean Observing Systems as of and for the year ended September 30, 2018. The 
single audit was performed by your firm, Hession & Pare, P.C. On our behalf, McBride, Lock & 
Associates, LLC, performed this QCR to determine whether the audit report complied with 
reporting requirements of the Single Audit Act of 1984, as amended in 1996. The single audit 
report was performed using generally accepted auditing standards published by the American 
Institute of Certified Public Accountants and generally accepted government auditing standards 
issued by the U.S. Government Accountability Office.  

Please see the attached review performed by McBride, Lock & Associates, LLC, for further 
details on the QCR’s scope and methodology. 

The QCR concluded that, except for the matters discussed below, the single audit met audit 
standards. 

The QCR identified an issue related to certain audit testing of allowable costs and activities. In 
reviewing the efforts, it was not evident that the tests performed were adequate to ensure that 
the control processes, risk assessment, and testing of the established controls ensure 
compliance with program requirements regarding allowable costs and activities which were 
incurred. Additionally, the structure of the audit compliance review did not consider the 
organization’s monitoring control process or an assessment of risk of that process to ensure 
that the oversight of the subrecipients—who expend 83 percent of federal expenditures for the 
major program—is adequate. The review of the subrecipient monitoring process did not 
include a review of the monitoring process, including (1) an assessment of risk to ensure 
appropriate use of federal funds and (2) a review by the auditor to determine that it is 
functioning as stated. The formal response provided by your firm to McBride, Lock & 
Associates, LLC, is included as part of the QCR report for the issues identified. In general, your 
firm agreed with the review, and also agreed to  

1. documenting testing of allowable cost and activities in the current period; and 

2. testing and reviewing the subrecipient’s financial results and technical reports submitted 
to ensure subrecipient monitoring is performed in accordance with uniform guidance 
requirements. 
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This letter, as well as the McBride, Lock & Associates, LLC, QCR, will appear on the Office of 
Inspector General website pursuant to section 8M of the Inspector General Act of 1978, as 
amended (5 U.S.C. App., §§ 8M).  

We appreciate the cooperation and courtesies your staff extended to McBride, Lock and 
Associates, LLC, during the QCR. Please direct any inquiries regarding this report to me at 
(202) 482-2877 or Belinda Riley, Supervisory Auditor, at (404) 730-2067. 

Sincerely,  

Richard Bachman 
Assistant Inspector General for Audit and Evaluation 

Attachment 

cc: John Trowbridge, President, Board of Directors, Northeastern Regional Association of 
Coastal Ocean Observing Systems 

J. Ru Morrison, Executive Director, Northeastern Regional Association of Coastal Ocean 
Observing Systems 

Barry Berkowitz, Senior Procurement Executive and Director of the Office of Acquisition 
Management, Department of Commerce 

John Geisen, Director, Financial Assistance Policy and Oversight Division,  
Department of Commerce 

Arlene Simpson Porter, Director, Grants Management Division, NOAA 
Brian Doss, Acting Audit Liaison, NOAA 
Lisa Lim, Alternate Audit Liaison, NOAA 
MaryAnn Mausser, Audit Liaison, Office of the Secretary 


















